
ARCELORMITTAL INVESTMENT IN UKRAINE TO EXPAND 
 
Dowjones Business News, London, UK, Monday March 10th, 2008 
 
LONDON - ArcelorMittal (MT) might be forced to spend more than it had  
planned on the development of its Ukraine assets, said executive vice  
president Narendra Chaudhary Monday. 
 
Speaking at the Adam Smith conference, Chaudhary said that due to difficult  
global financial conditions, the company will spend more than $3 billion to  
achieve its aim of producing 12 million metric tons a year by 2012. 
 
He said the company is satisfied with its Kryvyi Rih steel mill, but cited  
lack of infrastructure, human resources and cumbersome bureaucratic  
procedures, notably when it comes to buying land and its future usage, as  
the main challenges to the company in Ukraine. 
 
He said he doesn't see Ukraine joining the World Trade Organization as a  
risk to greater competition in steel production but urged the country's  
government to abandon indicative export prices, which make Ukraine's  
production less competitive. 
------------------------------------------------------------------------------------------ 
-By Alexander Kolyandr, Dow Jones Newswires; +44 20 7842 9410 
alexander.kolyandr@dowjones.com 
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FERREXPO TO CHOOSE A JV PARTNER BY THE MIDDLE 
OF 2008 ACCORDING TO CEO  
 
Dow Jones, London, UK,  Monday, March 10, 2008 
 
LONDON - Ferrexpo PLC (FXPO.LN), a U.K.-listed, Swiss-registered iron  
ore miner with operations in Ukraine, expects to choose a strategic partner to  
develop its two untapped mines by the middle of the year, Chief Executive  
Michael Oppenheimer told Dow Jones Newswires. 
 
"It is rather an expectation than target," he told Dow Jones Newswires on  
the sidelines of the Adam Smith conference in London, adding that the  
company is not financially pressed to rush into a partnership to develop its  
Yeristovskoye pit. The joint venture partner the company is eyeing would  
likely help develop existing assets, but will exclude the Gorishne -  
Plavninskoye Lavrikovskoye, or GPL, deposit, the only one producing at  
the moment, he said. 
 
Oppenheimer declined to name a potential partner for the future JV, saying  
that the company is looking at a number of companies. However, he said, it  
will not be a Russian one. 
 
The company, which currently produces about 9 million metric tons of iron  
ore, of which approximately 85% is exported to steel makers around the  
world, expects to reach a production level of 32 million metric tons by  
2011, which would demand capital expenditures of about $4 billion. 
 
Citing the completion of ore price negotiations between Brazil and China,  
he expects the price for iron ore pellets to raise above 45% this year. "We  
haven't started negotiations with any of our customers yet," he said. 
 
Ferrexpo's key customers are VoestAlpine Stahl (VOE.VI) and United States  
Steel Corp. (X). 
 
The company, in which 73% is owned by a Ukrainian billionaire Konstantyn  
Zhevago, is expected to move to the FTSE100 index shortly. 
 
Amid the recent gas row with Russia, Opepnheimer said that the company is  
quite comfortable with the current price of gas at $179.50 per 1,000 cubic  
meters. 
 
However, he said that the company would prefer higher, albeit predictable  
prices, rather than the uncertainty coming with regulated ones. 
 
"Ultimately, Ukraine's gas prices will equilibrate with European gas  
prices," he said, adding that currently the gas prices account for 6% to 7%  
of the company's costs. 
 
Ferrexpo became the first Ukrainian company to list on London's main market  



when it raised around GBP213 million in its initial public offering in June  
2007. The company is currently a member of the FTSE-250, and, as  
Oppenheimer said, might soon join the FTSE-100. 
----------------------------------------------------------------------------------------------- 
-By Alexander Kolyandr, Dow Jones Newswires; +44 20 7842 9410;  
alexander.kolyandr@dowjones.com 
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UKRAINIAN OFFICIAL CONFIDENT '08 INFLATION  
SINGLE DIGIT 
 
Reuters, London, UK, Monday March 10 2008 
 
LONDON - Ukraine's government is optimistic that 2008 inflation can be 
contained within single digits, despite the large spike in prices seen in 
the first two months, [deputy] finance minister Volodymyr Lytvyn said 
on Monday. 
 
Speaking at a conference in London, Lytvyn said: "Yes we had some 
terrible figures in January though it slowed a bit in February. But the 
finance ministry is optimistic, we have faith that inflation will be in  
single digits due to strict measures that the central bank and government  
are taking." 
 
He said tightening spending was a key measure the government was 
undertaking but gave no details. 
 
Data on Friday showed February inflation at 2.7 percent, a touch under 2.9 
percent in January, but higher than expected and bringing the year-on-year 
inflation rate to 21.9 percent. 
 
The government's target for 2008 is 9.6 percent, compared with last year's 
16.6 percent but analysts polled by Reuters predict price growth at 13.5 
percent this year. The World Bank forecasts it at 13.8 percent. 
 
"Yes there are different estimates but for now we are optimistic that our 
measures will slow inflation this year," Lytvyn said. 
 
He declined to comment on the possibility of allowing a revaluation of the 
hryvnia currency, which analysts say is urgently needed to tame price 
growth as the currency is pegged to the rapidly weakening U.S. dollar. 
 
The central bank has promised to only gradually unleash the hryvnia from 
its 5.0-5.06 per dollar band but there are fears a revaluation will hit 
Ukraine's export competitiveness. 
 
Lytvyn reiterated that one of the measures would be issuing no Eurobonds 
in the first half of 2008 and to rely instead on domestic debt markets. 
(Reporting by Sujata Rao, writing by Sebastian Tong) 
 



Ukraine's Intermedia eyes $500 mln-plus London IPO  
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LONDON, March 12 (Reuters) - U.A. Inter Media Group, Ukraine's top media firm, 
plans to raise more than $500 million in what would be the country's biggest IPO, 
surpassing Ferrexpo's $426 million London offering. "We will finalise our London 
main market listing plan after picking underwriters in September. We aim to list 
in 2009," Vice President Yaroslav Porokhnyak told Reuters after attending the 
Adam Smith Institute's Ukrainian Investment Summit in London.  

He expects the firm's advertising revenues to grow 30 percent a year in 2008 and 
2009, after a 27 percent increase last year.  

The media firm, which plans to use the funds raised to invest in new media, as 
well as buying local television stations, has appointed investment bank Dragon 
Capital to advise it on the planned IPO and Ernst & Young to audit its accounts.  

Driven by global pricing on raw materials, Ukrainian economy grew 7.3 percent in 
2007. Despite the increasing likelihood of a global recession, investment firm 
Renaissance Capital expects Ukraine's economy to grow 6.9 percent in 2008. The 
share of exports in GDP has fallen to around 44 percent in 2007 from over 51 
percent in 2005.  

As personal incomes rise, the country's retail sales are expect to grow 26 percent 
this year, according to BNP Paribas, in line with a 28.8 percent growth in 2007.  

Considered as the most successful Ukrainian share sale so far, Iron ore miner 
Ferrexpo shares have surged 138 percent from their IPO prices of 140p each 
since their London market debut in June last year.  

Ernst & Young associate director Oleksandra Dubovyk expects some 80 Ukrainian 
firms to raise funds via initial public offerings in the next two to three years.  

Ukrainian bank Finance & Credit said in January it wanted to sell 25 percent of its 
share capital in a London AIM listing. Fuel retailer Galnaftogaz also said last 
month it eyed an IPO in 2009.  

"Our study shows that 67 percent of IPO hopefuls prefer London listings," said 
Dubovyk.  

Kiev-based Dragon Capital had expect IPOs from the country to reach $3 billion 
this year.  

But investor appetite for new issuance has been dented by the global credit 
crunch.  

Globally, over 60 IPOs were put in ice in the first two months in the near-
shutdown markets  The value of new equity issuance fell to $12 2 billion  the 



lowest level since 2003, according to Thomson Financial. "IPO candidates need 
more time to prepare for listing and they have to be prepared for higher cost of 
capital," said Dragon Capital director Andrey Pivovarsky.  

He said investors for Ukrainian IPOs are now requiring a minimum return of 30 
percent because they can get a 20 percent return from guaranteed bonds. 
(Reporting by Daisy Ku; Editing by Richard Hubbard)  

 



R K MARCH 16, 2OO8 THE SUilDAY TIiIES
.

ABN Amro and Merrill l.yrtch have
been retained to advise on thc float,
which is expected to take placc latcr this
year.

London has become tlrc favoured
market for western fundraisings and list-
ing by former Soviet bloc counlrics.

Metals and mining g,roups have
raised billions over the lasl two years,
and last week ENRC, a Klzakh natural-
resources company, entcletl thc FTSE
100 group of elite companit's, bccoming
the 30th-largest quoted cortrpany in
Britain.

While most of the corrpanies have
been from Russia ancl Kazakhstan,
Ukraine is also emerging as a happy
hunting ground for the City.

At a conference organised by invest-
ment bank Credit Suisse this week, dele-
gates heard that as many as 60 Ukrain-
ian groups could seek UK listings.

Ferrexpo, a metals company, led the
way last year, raising 5426m.

Last week Inter Media Group,
Ukraine's largeit media business, said it
was planning to use the London mar-
kets to raise $500m.

Yaroslav Porokhnyak, the vice-presi-
dent of Inter Media Group, said it
planned to make its London debut next
year, and hired Ernst & Young and
Dragon Capital as advisers.

Interpipe, which is owned by Viktor
Pinchuk, a Ukrainian businessman, is
among the world's top 10 producers of

spamless stecl pipes, and the world's
third-largest maker of train wheels.

The company is investing 1300m in
an elcctric arc furnace to allow it to
expand production.

City sources said the recruitment of
the two non-executives gave a clear sig-
nal the company intended to press
ahead with its float despite the turbu-
lerrcc in financial markets.

Gennady Gazin, the chairman of the
board of directors of Interpipe, said:
"lnterpipe is committed to maintain-
ing and enhancing its corporate
governance and our intention is to
operate in line with the best-practice
standards adopted by leading inter-
national comnanies."

The Ukrainian invasion may provide
relief for City bankers, who are suffer-
ing relatively hard times after the boom
over the past three years when mergers,
acquisitons and floats reached historic
hiehs.

bespite the 
'slowdown, 

London
appears still to be in the lead in its battle
with other international exchanges to
lure business.

The London Stock Exchange said that
Iast year it attracted 86 floats from 22
countr ies, raising f 14.5 bi l l ion.

The LSE said this was more than
double the .87 billion raised in offerings
by non-American companies on the
New York Stock Exchange and Nasdaq
combined.

airport regulation should be
scrutinised.

Airlines - including British
Airways, which will not be at
tomorrow's meeting - were
harshly critical of the price rises
approved by the CAA over the
next five years.

Executives said they did not
reflect the current financial
plight of most carriers, and

Ukraine's $S billion float
ffi Dominic O'Gonnell

A UKMINIAN steel group has taken a
significant step towards what is likely to
be one of the biggest floats in London
this year.

Interpipe, which makes steel pipes
and railway wheels, has appointed tvuo
non-executive directors and recruited
banks for the listing, which should raise
about $1 billion (1495m) and value the
company at $4 billion to'$5 billion.

Nikolai Tsekhomsky, fi nance director
of VTB, the Russian Bank, and Jean-
Piene Saltiel. a veteran French finan-
cier, will ioin the board. Deutsche Bank,

Airlines unite
to push for
BAA break-up
ff i  Dominic O'Connell

THE bosses of four of Britain's
top airlines will tomorrow urge
transport secretary Ruth Kelly to
reform airport regulation and
push for the break-up of BAA.

Their meeting with Kelly
cornc's harr l  orr thc hccls of a


